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ARTICLE - SOC 2

The Real Cost of Late-Stage Compliance
Remediation

Fixing compliance gaps six weeks before your SOC 2 audit costs 3—-5x more than
catching them early. Here's the data.
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The most expensive time to fix a compliance gap is right before your audit. Yet most organizations discover their
biggest gaps during pre-audit reviews — after months of assuming they were on track. This article breaks down
the real cost multiplier of late-stage remediation and what proactive monitoring actually saves.

The Three Cost Categories of Late Remediation

When a compliance gap is discovered six weeks before a SOC 2 audit, the costs fall into three buckets:

Direct Remediation Cost

Fixing the control itself — implementing MFA, deploying audit logging, running access reviews. This cost is
roughly the same regardless of when you find it. But under time pressure, organizations frequently overpay:
rushed vendor implementations, emergency consulting rates, and "good enough™ solutions that create technical
debt.

Audit Extension Cost

If gaps are discovered during fieldwork, auditors must extend their engagement to re-test remediated controls.
Audit extension fees typically run $3,000-$8,000 per week of additional fieldwork. A single significant gap can
extend a Type Il audit by 2—4 weeks.

Deal Delay Cost

The most significant and most underestimated cost. If a SOC 2 audit is delayed by 6—8 weeks, enterprise deals
contingent on the report are delayed by the same amount. For a SaaS company with $50K ARR enterprise
deals, a 2-month delay on three pipeline deals costs $25K in delayed ARR — often more than the entire audit
fee.

The Cost Multiplier: Early vs. Late Detection

Gap Detected Remediation Cost| Audit Impact Deal Impact Total Cost

12+ months out $500-$2K None None $500-$2K

6 months out $1K-$4K Minimal None $1K-$4K
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3 months out $3K-$8K Minor extension Possible $5K-$15K
6 weeks out $5K-$15K Significant ext. Likely delay $15K—$50K
During audit $8K—$25K Major extension Deal at risk $30K-$100K+

Why Continuous Monitoring Changes the Math

Continuous control monitoring tools like Iron Fort shift gap detection from pre-audit panics to daily automated
checks. When a control drifts — an MFA policy disabled, a critical patch uninstalled, an access review missed —
the alert fires immediately. Remediation happens in the low-cost zone instead of the high-stakes zone.

m Iron Fort customers average 0 significant audit findings because continuous monitoring catches
every drift before the auditor does. The platform pays for itself in reduced audit extension fees alone for
most customers in their first Type Il year.

Start continuous monitoring at goironfort.com/demo — book a free SOC 2 scoping call.
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